
 
July 24, 2007 
 
The Honorable Max Baucus 
United States Senate 
Washington, D. C. 20510 
 
Dear Senator Baucus: 
 
The Military Coalition (TMC), a consortium of uniformed services and veterans associations 
representing more than 5 million current and former military service members and their families 
and survivors, is writing in support of your bill  
S. 1593, the Defenders of Freedom Tax Relief Act of 2007.  Your bill will provide military 
members, veterans and their families with several tax breaks that they most assuredly deserve in 
light of their contributions to their nation.  
 
The bill will rectify a long-standing problem encountered by many disabled veterans when filing 
for disability compensation with the Department of Veteran Affairs (VA). The VA disability 
award is retroactive to the date of the application, and the affected members must file amended tax 
returns to recover income taxes on retired pay that should have been deemed tax-free disability 
compensation. Because current IRS rules preclude filing amended returns for more than three tax 
years, thousands of disabled retirees are taxed unfairly simply because of VA claim processing 
errors or delays.  We agree strongly with you that IRS rules should be changed to allow amended 
returns for more than three years.  
 
We commend the permanent extension of tax relief provisions allowing combat pay to be treated 
as earned income for purpose of earned income tax credit (ETIC) and penalty free withdrawals 
from retirement plans by reservists.  Overall, the bill will greatly aid our younger military 
members who are carrying the lion’s share of combat duties. The Coalition strongly supports your 
important initiative and pledges to work with you to secure its enactment.   
 
Sincerely, 
  
The Military Coalition 
(signatures enclosed) 



 

 

 

 

 

 

 

 

 

 

 



 

  

 

 

 
 


